
 

Natural Gas EIA Inventory – Preview 

 

Natural gas continued to rally on Wednesday due to expectations of increased power sector demand 
and concerns over a gas storage supply deficit ahead of the summer cooling season.  

Previous  92B   Expectation  106B 

Points to note: 

 The United States remained the world's top producer of petroleum and natural gas 

hydrocarbons in 2017, reaching a record high. The United States has been the world's top 

producer of natural gas since 2009, when U.S. natural gas production surpassed that of Russia, 

and the world's top producer of petroleum hydrocarbons since 2013, when U.S. production 

exceeded Saudi Arabia’s. Since 2008, U.S. petroleum and natural gas production has increased 

by nearly 60%. 

 U.S. gas production is set to hit a new record this year, and then another one next year, even 

though you have to look all the way out to 2024 before average futures prices crack $3. 

 The heat over major portions of the U.S. is expected to drive up demand in the coming weeks. 

This is expected to be supportive for prices. 

 If the rapid recovery in gas production from shale crushed prices, though, it’s the shale oil boom 
that’s put them into a coma, That’s because much of the increase in domestic gas output is a 
byproduct of rising oil production in the Permian shale basin 

 According to the latest numbers, working gas in the underground storage remains at 1.343 

trillion cubic feet (Tcf). Stocks are 903 billion cubic feet (Bcf) lower than last year at this time and 

534 Bcf below the five-year average. 

 

Weather forecasts for Coming Week: 

According to natgasweather, “The central and southern U.S. will be very warm to hot with upper 

80s to lower 100s, with the core of the heat over Texas. Next week will be warmer than normal 

across most of the country with highs of 70s and 80s north, and mid-80s to 100s over the 

southern U.S.” The Southeast is expected to experience temperatures within the normal range. 

 

Symbol  S1 S2 R1  R2 

NG-MCX 197.8 195.9 201.6 203.3 

NG-Nymex 2.907 2.890 2.925 2.940 
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